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S.B. 1036

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 38-844.03, Arizona Revised Statutes, is amended to
read:

38-844.03. Eliqibility; participation

A. Any member who is eligible for a normal pension pursuant to section
38-844, subsection A and who has at least twenty-five years of credited
service is eligible to participate in the deferred retirement option plan.

B. A member who elects to participate in the deferred retirement
option plan shall voluntarily and irrevocably:

1. Designate a period of participation that is not more than sixty
consecutive months.

2. Beginning on the first—day ofthe member*s participation DATE THE
MEMBER ELECTS TO PARTICIPATE in the deferred retirement option plan, cease
to accrue benefits under any other provision of this article. THE MEMBER'S
EFFECTIVE DATE OF PARTICIPATION IS THE FIRST DAY OF THE MONTH FOLLOWING THE
DATE THE MEMBER ELECTS TO PARTICIPATE.

3. Have deferred retirement option plan benefits credited to a
deferred retirement option plan participation account pursuant to section
38-844.05.

4. Receive benefits from the system on termination of employment at
the same time and in the same manner as otherwise prescribed in this article.

5. Agree to terminate employment on completion of the deferred
retirement option plan participation period designated by the member on the
appropriate deferred retirement option plan participation form.

C. If a member fails to terminate employment on completion of the
designated deferred retirement option plan participation period:

1. The member is not entitled to the interest accumulation on the
deferred retirement option plan participation account.

2. THE DEFERRED RETIREMENT OPTION PLAN PARTICIPATION ACCOUNT SHALL NOT
BE CREDITED WITH THE MONTHLY AMOUNT PRESCRIBED IN SECTION 38-844.05,
SUBSECTION C, PARAGRAPH 1 AND THAT AMOUNT SHALL NOT BE PAID DIRECTLY TO THE
MEMBER.

3. THE PAYMENT PRESCRIBED IN SECTION 38-844.08, SUBSECTION A,
PARAGRAPH 1 SHALL NOT BE PAID UNTIL THE MEMBER TERMINATES EMPLOYMENT AND IS
PAYABLE AT THE SAME TIME AS THE PENSION AMOUNT IS PAID ON RETIREMENT.

4, THE MEMBER DOES NOT ACQUIRE ANY FURTHER CREDITED SERVICE IN THE
SYSTEM.
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